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MARITZBURG COLLEGE AND OLD BOYS' MEMORIAL TRUST
Annual Financial Statements at 31 December 2018

Responsibility for the Annual Financial Statements

The trustees are required to maintain adequate accounting records and are responsible for the
content and integrity of the annual financial statements and related financial information included in
this report. It is their responsibility to ensure that the annual financial statements fairly present the
state of affairs of the trust as at the end of the financial year and the results of its operations for the
period then ended, in conformity with appropriate accounting policies specific to the trust. The
external auditors are engaged to express an independent opinion on the annual financial
statements.

The annual financial statements are prepared in accordance with note 1 to the Annual Financial
Statements and are based upon appropriate accounting policies consistently applied and
supported by reasonable and prudent judgements and estimates.

The trustees acknowledge they are ultimately responsible for the system of internal financial
control established by the trust and place considerable importance on maintaining a strong control
environment. To enable the trustees to meet these responsibilities, the trustees set standards for
internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards
include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk.
These controls are monitored throughout the trust and all trustees are required to maintain the
highest ethical standards in ensuring the trust’s business is conducted in a manner that in all
reasonable circumstances is above reproach. The focus of risk management in the trust is on
identifying, assessing, managing and monitoring all known forms of risk across the trust. While
operating risk cannot be fully eliminated, the trust endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviours are applied and managed
within predetermined procedures and constraints.

The trustees are of the opinion, based on the information and explanations given by management
that the system of internal control provides reasonable assurance that the financial records may be
relied on for the preparation of the annual financial statements. However, any systems of internal
financial control can provide only reasonable, and not absolute, assurance against material
misstatement or loss.

The trustees are satisfied that the trust has access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the trust’s annual
financial statements. The annual financial statements have been examined by the trust’s external
auditors and their report is presented on page 2.

The annual financial statements set out on pages 3 to 11 which have been-prepared on the going
concern basis, were approved by the trustees on /0 47 2o 9and were signed on their behalif by:

Trustee / Trugtpe




i

pwec

Independent auditor’s report
To the Trustees of Maritzburg College and Old Boys Memorial Trust

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Maritzburg College and Old Boys Memorial Trust (the Trust) as at 31 December 2018 and its financial
performance the year then ended in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities.

‘What we have audited

Maritzburg College and Old Boys Memorial’s financial statements set out on pages 3 to 11 comprise:
o the statement of financial position as at 31 December 2018;

o the statement of income and expenditure for the year then ended;

¢ the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Trust in accordance with the Independent Regulatory Board for Auditors
Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled
our other ethical responsibilities in accordance with the IRBA Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with
the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(Parts A and B).

Other information

The Trustees are responsible for the other information. The other information comprises the Trustees’
report. Other information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

ricewaterhouseCoopers Inc., Block C, 21 Cascades Crescent, Cascades, Pietermaritzburg, 3201
P O Box 13884, Cascades, 3202

T: +27(0) 33 343 8600, F: +27(0) 33 347 5957, WWW.PWC.CO.za

Chief Executive Officer: T D Shango

Management Committee: S N Madikane, J S Masondo, P J Mothibe, C Richardson, F Tonelli, C Volschenk

The Company's principal place of business is at 4 Lisbon Lane, Waterfall City, Jukskei View, where a list of directors’ names is availabie for inspection.
Reg. no. 1898/012055/21, VAT reg.no. 4950174682.
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Responstbilities of the Trustees for the financial statements

The Trustees are responsible for the preparation and fair presentation of the financial statements in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities,
and for such internal control as the Trustees determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Trust’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Trustees either intend to liquidate the Trust or to cease

operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Trustees.

¢ Conclude on the appropriateness of the Trustees’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Trust to cease to continue
as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

2a
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We communicate with the Trustees regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

wade/ st /)ers [

PricewaterhouseCoopers Inc.
Director: Brendan Carshagen
Registered Auditor

Pietermaritzburg

Date |Q /OSIZOH
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MARITZBURG COLLEGE AND OLD BOYS' MEMORIAL TRUST
Annual Financial Statements at 31 December 2018

Statement of Financial Position

Note

ASSETS

Non-current assets
Investments
Land and Buildings

How

Current assets
Inter-group debtors 3&6
Property Deposit 10

TOTAL ASSETS .

FUNDS
125" ANNIVERSARY APPEAL FUND 2
BOARDING ESTABLISHMENT FUND ‘ 2

SPECIFIC TRUST FUNDS
J R Lundy Will Trust
Colin Inglis
Other
SH Porritt
Frank Jacksen

NMNMNNDNDN

LIABILITIES
Non-current liabilities
Nedbank loan 1 8

Current liabilities
Nedbank loan 1
Nedbank loan 2

FNB overdraft
Creditors and accruals

w oW oo

TOTAL FUNDS & LIABILITIES

2018 2017
R R
21 003 645 22 116 056
5230 000 2 590 000
3 485 086 11 290
- 2 500 000
29718 731 27 217 346
10 422 902 13750 617
5230 000 2 590 000
3 154 689 3 135680
2342874 2425779
1447 104 1472 449
2 265 030 2 369 628
482 498 481013
25 345 097 26 225 166
772 072 875 354
87 443 89 160

631
3 485 086 -
28 402 27 666
29718 731 27 217 346




MARITZBURG COLLEGE AND OLD BOYS' MEMORIAL TRUST
Annual Financial Statements at 31 December 2018

Income and Expenditure
(Excluding Capitalised Income)

Note
INCOME

Income 2
Interest income
Dividend income

FUNDING EXPENDITURE
Audit fees
Consulting fees

Legal fees
Bursaries and scholarships 5

TOTAL EXPENDITURE

NET SURPLUS

2018 2017

R R
486 506 485 224
281 947 302 748
204 559 182 476
24 484 27 200
402 -
2084 -
134 825 180 000
161 795 207 200
161 795 207 200
324 711 278 024




MARITZBURG COLLEGE AND OLD BOYS' MEMORIAL TRUST
Annual Financial Statements at 31 December 2018

Notes to the Financial Statements

1.

1.1

1.2

1.3

1.4

1.5

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Basis of preparation

The annual financial statements have been prepared on the historical cost basis. They are
presented in South African Rands.

Land and buildings

Land and buildings are shown at market value.

Investments and investment income

Investments, which the Trust intends to hold for longer than a year, are revalued to market
value on an annual basis. Both increases and decreases in the carrying value of the
investments are transferred to the specific fund to which the specific investment relates.

Financial instruments

Financial instruments recognised on the Statement of Financial Position include cash and
cash equivalents, investments, trade receivables and borrowings.

Revenue recognition

Interest is recognised on an accrual basis, and donations received are recognised on a cash
basis.




160 SVE ST 86V 28 0£0 S92 ¢ 0L Lbv L y/82ZVEZ 689 VSl € 000 0£Z S§ Z06 22V 0l
(690 088) G8Y | (865 vOL) (sve 52) (06 28) 600 61 000 0v9 Z (512 1zZ¢ €)
/80 ¥l - - - - - - /80 ¥1¥
GL8 6Tl oLz ¢ ¥6¢C § £9¥ 0l 0S. Gl 696 0C - AR
- - - - - - 000 00S ¢ 000 00S ¢
¥80 ¢ - - - - - - ¥80 ¢
000 ¥86 - - - - - - 000 786
GZ8 vEl - GZ8 ¥¢ - 000 00} - - -
¥60 201 - - - - - - ¥60 20l
/88 ¥Z - - - - - - 188 ¥Z
(z621621) (91z€) (611 Ob) (g9t 01) (osz s1L1) (696 02) 000 00S 2 (szz 0L )
/¥6 182 6£Z Ol L8E LY 891 8¢ Z81 8¢ 6L/ SE - 8Gz 8¢l
/80 ¥L¥ - - - - - - 180 vLv
%5 019 - - 200 L - 000 05 - Z¥S 665
6SS 02 1oL 2 688 L€ Zzy 6l 887 L 6£0 0€ - 0Z8 v6
(y1v 66G) (69 21) (6¥2 1€1) (¥1v €9) (Gzo 9l) (082 52) 000 0¥l (¥l €EP)
€zl 116 0L v (6% ¥9) (zss v1) Gv8 Z¢ 816 6€ 000 O¥1 09S €12
991 62292 €10 L8V 829695 C evv Ziv L 62.G2rZ 0896€EL S 000 065 Z 119 0SL €L
o
o o o b2 | o d o
NOSMOVTr 11/R4H0d a14103dS SITONI AAQNNT ONITTIMA Iv3addv
Iqv.1i0l MNVHL HS d3H10 NIT0D dr 34 HlsZl

Jeaf Jo pus ay) je aouejeg

SANNd NO INIW3IAOIN L3N

pred jsaliaju|

s99} siabeuew pun-
Jajsues ]

sog} |eba

pled suoneuoq

pied souesing
sobieyo yueg

$89) pny
JHNLIANIdX3

SwIooU| 1salau|

ueo| Jg Uuo }salajul — awodul J8yl0
poAlsoal suoieuoq

AUWIOdUI PUBPIAICQ

(ssoT)/ummoln [eyded

JINOONI

1eah jo Buluuiboq 1e aouejeqg
8102

SANMN4 NO LNJINIAON A

sjuswale}s |eloueulq ay} 0} S8}ON

810z Joquiaods( LE Je sjuawsle)s [eloueUl- [Bnuuy
1SNYL TVIHOWAN . SAOG 10 ANV IDITI0D 94NgZLIdVIN



991 622 92 €10 L8Y 829 69¢ 6vv TV L 6.LS2v T 089S¢€L € 000 065 119 0S. €1
609 92, ¢ 185 LS 291 981 110 9€1 v.120L 80¥ 292 - 1G9 /86 |
/80 /S - - - - - - /80 /G
- (000 1) - - - 000 1
6G8 o7l vZo L LG LL GZS L1 8GE Gl 60¥ 0Z - Zey 98
Gzl LI - - - - - - TN
000 081 - 000 9¢ 000 | 000 €8 000 09 - -
G869 - - - - - - G869
00Z /2 - - - - - - 00Z /¢
(958 62V) (¥29 1) (L1s 2v) (25 L) (8s¢ 86) (60¥ 08) - (6z¥ 061)
8%/ Z0¢E GO/ 8 /1G 6€ 8/l 62 8Ll 8 11282 - €L068L
8281/ - 00 1 - - - 082 111
9/ 28l €206 €9l ¢ L/ 6L vzl 8 6.€ 62 - 918 /8
/G6 768 | £ey 6E €66 L9 6+0 86 062 ¥81 122 582 - LI6€2L L
69t 961 € 191 €5 €19 €€2 209 vl zeL 10z L8 zve - 0808.L 2
9.V 62¥ 9.V 62¥ - - - - - -
- - 0.8 Sl 10 ¥ £91 95 000 09 - (¥90 9¢1)
180 690 £2 - 965 291 2 R AR r8 992 2 zLze18e 000 065 2 0£0 668 LL
S|

S| S| Y Y S| | S|

" NOSMOVr LiI¥O0d 214193dS SITONI AGNNT ONIT13IMA Iv3ddv
IvioL MNVHA HS ¥3H1O NIT02 ar Ig H1sZl

Jeak Jo pus 8y} Je aouejeg

SANNd NO LNIINIAOIN L3N

pted jsaiaqu|

lajsuel ]

soo) siabeuew pun4
so9} |ebo

pied sauesing
sobleyo yueg

$83} Jipny
FHNLIANIdXT

auloou| }salajuf
paAlaoal suoijeuoq
BWIODUI PUSpPIAIQG
ymmois [eyded
3INODNI

SuclIppPY
Jeah jo Buluuibaq je siajsuel )
leaA jo Buluuibaq 1e aoueeyg

L10¢C

(Q3INNILNOD) SANN4 NO LNIINIAOWN KA

SJUsWale)g |eIdURUlY 9Y} O} S9)ON

810z Jaquieoa( L§ 1e sjuswalels [eloueul] [enuuy

1SNAHL TVIHOWIIN .SAOH dTT0 ANV 393 T100 OdNaZLIdVIN



8

86+ Z8b 0£0 6§92 vOL Lb¥ L V18 ZVe 2 689 ¥SL €  9€S 96/ ¥l L£L 88V ¥Z Spuny jejol
- - - - - ZeZ SYE v zZeZ She v
- - - - - 980 G8Y € 980 8% € Ueo aNd
- - - - - L€9 Koe) ¢ MUeqpsnN ueoT | S
- - - - - ey /8 S /8 | YUBQPSN UBOT 1S
- - - - - 2.0¢ll 2.02L. | UBQPSN UeoT 17
saniliqel Jayl0
867 28V 0€0 692 Z VoL Lbv L V18 2¥e T 689 ¥SL € YOS LGP Ol 66v £¥1 02 ,
- - - - - Z0¥ 8¢ Zov 8¢ SI0Up8ID
86v Z8Y 0£0692 2 VoL Lb L vI8TVe T 689 ¥GL € 206 22y Ol /B0 SLL 02 pung
spung
8628V 0£0 S92 Z oL LbY L Y18 2he T 689 VSLE 925 96. vl LEL 88Y ¥ lejol
- - - - - 980 S8 € 980 8% €
- - - - - 980 S8% € 980 8% € Jolgep dnouB-ssju
1)
861 Z8P 0€0 692 ¢ Wiz A! vig8eve e 689VSLE  OSY LLE LL 6¥9 £00 L2 sjusunsaAul [ejol
- (Gz8 v¢) 900 ¢ (000 001) 000 05 L0O0 8€L Z8l s§ N4
86¥ Z8¥ GG8 662 860 Shv | vig Tty T 689 V0L € 6P ELL LI £ 8¥6 07 S|niLaun
quQEuwo>c_
uosyoep juely JuIod HS oyoads sey3o  sibujwon  ApunTyr  |eeddy ,gZ1 jejor
810Z SanljigelT] @ spund ‘sjuaunsanu] ¢

Sjuawale)g [eloueulq ay3 0} S8)ON

8102 Joquieoa( L 1B SjusWalels [eloueul] [enuuy
1SNYL TVIHOWEN . SAOHY Q10 ANV 3937100 99NgZLIYVIN



€10 L8V 829 69¢ 2 e6vv iV L 6LLG2V 2 089GELE  10S1L€Z 2L 950 911 22 spuny |gjo
- - - - - ¥1S 196 V1S 96
- - - - - 091 68 09} 68 YUEQPSN UeQT 1S
- - - - - ¥SE G/8 ¥SE 6.8 4UBqpPSN ueoT 17
sanijiqel Jaylo
€10 1L8Y 879 69€ 6y iV L 6.L62v ¢ 089G6ELE  €6699Z L) Zys 1SL 1E
- - - - - 999 /T 999 /2 sioypald
€10 L8 829 69€ ¢ 6Yy 2V L 6.L62V ¢ 089GELE  LZE6ET LI 9/8 €2l L2 pun4
spun4
€10 L8V 829 69¢ ¢ ey 2Lb L 6..S2v ¢ 089SSLES 105122l 950 9L 2¢ SjuauSaAUl 830
- - €00 | - - 69¢ 116 2/28/6 gaNd
- - - - - GLe GLE JUeqpeN
€10 1L8¥ 829 69€ ¢ ovy LY L 6..Gev ¢ 089 G€ElL € €26 €S LL 69% LEL L2 sjsnJ] uun
SJusaW}SaAU|
uosyoepuely Jod HS oyoads Joys0  siBujuon  Apunur  [esddy wSCl [ejol
210Z sanljiqel @ spung ‘Sjusw}saau| ¢

sjuawale)}g [ejoueul{ ay} 0} SajoN

810z Jaquisoa(] L Je Sjusliale)g [eloueuld [enuuy
1SAYL TVIHOWAIN .SAOD 10 ANV 3947100 DHNGZLIHVIN



MARITZBURG COLLEGE AND OLD BOYS’ MEMORIAL TRUST
Annual Financial Statements at 31 December 2018

Notes to the Financial Statements

4.

2018 2017
. R R
Buildings
The buildings are stated at market values
Boarding Establishment
42 College Road 1 000 000 970 000
44 College Road 950 000 930 000
7 Verbena Road 730 000 690 000
40 College Road ’ 2 550 000 -
5230 000 2 590 000
The buildings have the following original cost
42 College Road ' 242 202 242 202
44 College Road 177 781 177 781
7 Verbena Road 139 340 139 340
40 College Road 2 500 000 -
3 059 323 559 323

There are two mortgage bonds over 42 and 44 College road in favour of Nedbank Ltd for
R600 000 each. The bonds are over a period of 10 years at a fluctuating prime interest rate.

Bursaries and Scholarships

Colin Inglis - Old Boys’ Sons bursaries 100 000 83 000
J R Lundy for Teacher Training Program Bursary Fund - 60 000
SH Porritt 34 825 36 000
Other L 1000

134 825 180 000

Related Parties

Related parties exist between the Trust and the following entities:
. Maritzburg College Boarding Establishment

Account balances at year end

Inter group debtors 3 485 086 11 290
Transactions during the period '
Finance Charges "~ 414 087 -

The loan to the Maritzburg College Boarding Establishment is a back-to-back loan with the
Maritzburg College and Old Boys’ Trust's overdraft from FNB of R 4 million and is secured by
pledge of investments in the 125th Appeal Fund held at Allan Gray. The FNB overdraft facility
bears an' interest rate of prime minus one percent. The back-to-back loan bears the same
interest rate and is payable by the Maritzburg College Boarding Establishment over a period of
five years.

Taxation

The trust has been approved as a Public Benefit Organisation in terms of Section 30 of the
Income Tax Act and the receipts and accruals are exempt from income tax in terms of Section
10(1) (cN) of the Act.

10




MARITZBURG COLLEGE AND OLD BOYS' MEMORIAL TRUST
Annual Financial Statements at 31 December 2018

Notes to the Financial Statements

2018 2017
‘ R R
8. Loan from Nedbank
Mortgage Bond
Non-current portion 772 072 875 354
Current portion 87 443 89 160
859 515 964 514

This loan bears interest at 10.25% (2017: 10.5%) per annum and is secured by a bond over the

trust's properties (42 and 44 College Road). This loan is repayable in monthly instaiments of
R16 136.

9. Distribution in terms of Trust Deed

When income is not sufficient to match expenditure, capital is realised from growth to fund the
deficit.

10. Property Deposit

This relates to a deposit which was placed with the Trust's attorneys for a purchase of a property
in College Road.

11




